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This article presents the Database On Mergers in Europe (DOME) compiled at the Kiel 

Institute for World Economics. This public domain database is set up to improve the data 

source for empirical research on mergers in Europe. It is based on the merger cases, which 

have been under examination by the European Commission since 1990. Its current version 

consists of 1 123 cases notified until December 31st, 1999. The information in the database 

includes the date of the announcement of the merger, the name, the country and the sector of 

the acquiring company, the target and the selling company as well as the transaction value (if 

disclosed). 

1. Aim of the project 

The aim of the project is to improve the availability of data on mergers in Europe. In the 

United States and the United Kingdom mergers have been part of the business life for a much 

longer time. A merger control has been introduced in the United States already in 1904. Data 

on mergers of US companies date back to the end of the nineteenth century. 

Research building on these extensive databases is summarized for instance in studies by 

Andrade et al. (2001) and Mueller (1997). These studies are complemented by in-depth case 

studies as in Kaplan (2001). 

In continental Europe, mergers as an instrument of restructuring became more important only 

with some delay. Corresponding time series start in the late 1980s, when the European merger 

control was introduced. Hence, research on the impact of mergers in countries of the 
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European Union – with the exception of the United Kingdom – is rare. Most studies deal with 

the investigation of individual cases such as the in-depth analysis of the merger between 

Krupp and Hoesch in 1992 by Ebert (1998). 

Commercial providers like Acquisition Monthly or Thomson Financial Securities cover also 

European data, but their services are rather expensive. A further part of the existing studies 

comes from the consulting sector. To the extent these firms consult mergers and acquisitions 

they also have their own micro data. However, the strategic significance of these databases 

does not allow open access. Due to these limitations, existing studies mostly rely on self-

collected data. Vander Vennet (1996) and Huizinga et al. (2001) analyze 492 respective 52 

mergers of European banks. Cybo-Ottone and Murgia (2000) examine 54 mergers of financial 

institutions using slightly different delimitations. 

The idea of DOME is to overcome these obstacles by being accessible via the Internet free of 

charge. In the following, the DOME database, which has its origin in a study on mega 

mergers on behalf of the German monopolies commission (Kleinert and Klodt 2000), is 

described and explained. DOME is the abbreviation of Database On Mergers in Europe. The 

sample size of DOME corresponds to the cases examined by the European Commission. This 

limits the generality of results from studies using DOME as the sample is biased towards large 

companies due to the criteria of the European Commission. However, mergers of large 

companies are most controversially discussed with regards to their impact on the whole 

economy. 

2. Conception of the database  

2.1 DATA BASE 

The DOME database contains mergers, which have been examined by the European 

Commission Directorate-General for Competition. Following the Council Regulation from 



December 1989 the European Commission deals with the examination of mergers, which 

have a community dimension. 

According to the regulation a merger has a community dimension if 

– the combined aggregate worldwide turnover of all the companies concerned is more 

than Euro 5 000 million and 

– the community-wide turnover of each of at least two of the companies concerned is 

more than Euro 250 million, unless 

– the companies concerned achieve more than two-thirds of their community-wide 

turnover within one and the same member state. 

The merger regulation came into force on September 21st, 1990. Until August 31st, 2001, the 

number of mergers notified at the European Commission summed up to 1 844. The include 

majority ownerships, joint ventures, and minority ownerships which lead to an indirect 

control of the company. 

At present the DOME database consists of 1 123 of the 1 228 cases notified at the European 

Commission until December 31st, 1999. It includes the date of the announcement of a merger, 

the name, the country, and the sector of the acquiring company, the target, and the seller as 

well as the transaction value (if disclosed). A classification is given with respect to majority 

ownership, joint venture, and minority ownership. Furthermore, some additional information 

for majority ownerships is included: capital profitability and employment growth relative to 

the sectoral average before and after the merger. Some notes are also added.  

The names of the companies and the classification of the cases are taken from the decisions of 

the European Commission. These can be found in the Internet under www.europa.eu.into/ 

comm/competition/mergers/cases/. The information on sectors of the companies concerned 

was either taken from the European Commission or the Worldscope database, which is 

described in section 2.3. The date of announcement could only be taken in part from the 



European Commission. Mostly the date given by the European Commission referred to the 

date of the notification, occasionally the date of the decision. Only in some cases, the date of 

the public announcement was given. Where no other source was available, the date of 

notification provided by the European Commission is indicated with N. However, other 

sources like Merger Yearbook (various issues), Mergerstat Review (various issues), and 

articles in newspapers helped to find the date of announcement. These sources provided also 

information on the transaction value which is not disclosed by the European Commission. 

Further, they revealed additional information like methods of payment (share, cash), the 

further development after the merger (later merged with other company, later sold to other 

company), and possible reasons for the transaction (privatization, bankruptcy, takeover of an 

earlier joint venture).  

2.2 ADDITIONAL INDICATORS FOR MAJORITY OWNERSHIP 

Mergers bring about very much change, especially for the acquired company. New decisions 

makers and the implementation of new decisions processes alter the way of doing business. 

Even in the acquiring company a merger comes along with changes. Some of these changes 

should be found in the balance sheet. The DOME database, therefore, contains additional 

indicators for majority ownership: capital profitability before and after acquisition with 

respect to sector and employment growth before and after acquisition with respect to sector.1  

Capital profitability is included to capture at least a part of the welfare effects i.e. the 

company's profits. These are normalized by the employed capital to gain comparability 

between units of different size. Changes in profits may result from greater efficiency or from 

an increase in market power. To ascribe welfare effects to a merger it is necessary that the 

merger increase profits. Growing profits are not sufficient, however, as the increase in profits 
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has to exceed the loss of consumer surplus. In practice the loss of consumer surplus can 

hardly be measured. Hence, at least a negative change in profits allows to conclude negative 

welfare effects. 

The tense situation on the labor market directed the focus often to the impact of mergers on 

employment. To provide an empirical background for the discussion of labor market effects 

of mergers, the DOME database includes the number of employees of the acquiring company 

before and after the acquisition. Additionally, the trend of the sector is included for 

comparison. As with capital profitability, the real comparison (what would have been if the 

merger did not take place) can only be approximated. Further complications come from the 

fact that a merger is often followed by a period of restructuring with the spin-off of parts of 

the company. The data on employment were taken from the balance sheets in the Worldscope 

database. 

2.3 THE WORLDSCOPE DATABASE 

The information about the undertaking has been linked to balance sheet data, which has been 

taken from the Worldscope database. This database compiled annual report data of about 

23,000 large corporations from 47 countries according to unified definitions, delimitations 

and ratios. These data is historically adjusted. The data include up to 900 numbers and ratios 

for every company. The sectoral breakdown consists of 23 manufacturing and service 

industries, a breakdown on US-SIC 4 digit level is possible. The database includes 

information on a regional breakdown of sales, investment and assets of many companies and 

their development over time in the last 10 years. 

Unfortunately, companies which do not exist as an independent legal unit anymore are 

removed from the database. That is certainly a drawback for the analysis of mergers and 

acquisitions. Data of the acquirer can be found under the new name of the company, the 

targets data are mostly not contained anymore in the Worldscope database. For instance, 



Daimler-Benz data of annual reports before 1998 can be found under DaimlerChrysler, 

Chrysler data are removed. That is of relevance for DOME, if an acquiring company has 

become a target in a later deal. Then, information on the former acquirer is lost. Winterthur 

can therefore not be analyzed, neither UAP nor Hoechst. 

2.4 CALCULATION OF CAPITAL RENTABILITIES 

Using the information from Worldscope, capital rentabilities of the acquiring companies prior 

and after the merger have been calculated. These have been corrected by the average 

profitability of companies in the sector in which the analyzed company is active. The sectoral 

average has been calculated on the basis of the other companies in the particular sector in a 

country which are included in the Worldscope database. It is therefore ensured that the control 

group includes very much comparable companies to the one under study. A relative pre-

merger capital profitability of 3 indicates a capital profitability of a company of 3 percentage 

points over the sectoral average. 

Capital profitability has been calculated for all companies apart from financial institutions 

from the balance positions “profits before taxes and interests” and “total capital employed”. 

For financial institutions (banks, insurance other financial institutions) equity employed has 

been used, because these companies often do not report total capital employed. Equity 

profitability is reported. To eliminate other singular effects, three-year-pre-merger-averages 

and three-year-post-merger averages of capital and equity profitability are used. The year of 

the merger is not included in the calculations. This approach leads to the exclusion of 

companies which are very active with regards to mergers and acquisitions. For those 

companies no period without merger activity could be found, what makes a comparison 

impossible. That applies to Alcatel, General Electric, Mannesmann, Rhône-Poulenc and Shell. 

In other cases, where two mergers have been carried out by the same company in two 



successive years, these mergers are pooled to one singular event. Volvo in 1992 and 1993, 

Assicurazioni Generali, Jefferson Smurfit and Ingersoll Rand in 1994 and 1995 are examples. 

2.5 SECTORAL AVERAGES 

For comparison a criterion apart from the differences of the tree year period before and after 

the merger is necessary in order to control for effects which are not related to the merger and 

affect all companies in a particular industry in about the same way, such as business cycle 

effects, deregulations, exchange rate changes, or natural catastrophes. One approach would be 

to match the merging company with a similar company which did not merge in the period 

under study. We choose to use the sectoral average to control for the exogenous non-merger 

effects. All non-company and non-merger specific effects are assumed to be included in the 

average performance of companies in similar competitive condition. The sectoral average is 

also calculated from the Worldscope database. It is computed from the data of all companies 

of the particular sector of a country which are included in Worldscope. Company data from 

the same data source improves the comparability of the data with the information on the 

company under study. The companies which determine the sectoral average are much more 

homogeneous than the companies which compose sectoral aggregates in official statistics. 

If the numbers of companies in a sector of a country is very small, comparable companies 

have been used. For instance, Fiat has been compared with other European carmakers as 

Renault, BMW, Volkswagen and Volvo. There are certainly problems because of singular 

country effects as German unification, or differences in business cycles but this procedure 

seems to be preferable to a comparison to other Italian industries. Product market of Fiat is in 

spite of important home-bias effects at least the European market, if not the world market. 



3. Illustration of the DOME database 

DOME contains at present data on 1 123 merger cases. Companies from 31 countries have 

been involved as acquirer, target or selling company. Due to the definition of the sample, 

which includes all decisions by the competition authorities of the European Union, companies 

from the large European countries dominate the sample. As acquirers companies from 

Germany, France and the United Kingdom were very active, followed by US and Swiss 

companies. Target companies came mostly from the same countries. Compared to mergers 

and acquisition worldwide, mega-mergers, with very large transaction volumes are very much 

over-represented in our sample. 

Over the nineteen nineties, merger activities has increased significantly. That is reflected in 

DOME, too. In the first whole year of merger examination by the European Commission 

1991, European antitrust authorities received 63 notifications. Until 2000 this figure increased 

to 345 cases. In this period, the sectoral breakdown of the mergers and acquisitions under 

examination of the European Commission has changed as well. Merger activities in some 

industries show a distinctive wave character. That is especially obvious for deregulation 

industries as telecommunication, postal service, utilities and transportation. Exogenous 

shocks, i.e. deregulations caused the merger waves in these industries. There are other 

industries, as those which could be called globalization industries, in which the merger waves 

seem to occur more endogenously. 

The most active industries over the whole period could be divided into three groups: financial 

institutions, which account for about 20% of the cases, deregulation industries, which have 

hold a share of 15% and industries which are best characterized by globalization activities in 

their production and distribution. This group which includes five industries (machinery, 

electronics, chemicals, pharmaceuticals and automobiles) accounts for about 30% of all 



merger cases. Merger activity in the group of globalization industries is not exclusively cross-

border, but the share of cross-border cases is with 70% especially high. 

Cross-border mergers are over-represented in DOME. They hold a share of about 60% in the 

database, while only 30% of worldwide merger activities are cross-border. That is due to the 

sampled population of this database, defined by the examination through the European 

antitrust authorities. The task of the European merger control is it to examine merger cases 

with union wide dimension. Merger cases with more than two thirds of sales of involved 

parties in one and the same country are referred to the national antitrust authorities of this 

particular country. 

For only few majority ownership cases, transaction value can be reported. Additional data 

sources (Merger Yearbook, Mergerstat Review) are necessary for this information. Not for all 

majority ownership cases this could be found. Among the merger cases, majority ownership 

cases accounted with about 60% for the largest group in DOME, followed by joint ventures 

(36%) and minority ownership cases with about 5%. Due to the limited availability of 

additional balance sheet data, some information can be reported for the majority ownership 

cases only. 

The average increase in total capital employed in a merger is not reported in the DOME 

database. For a study of the success of mergers measured in capital profitability and 

employment growth which has be done using the DOME sample, the average increase of total 

capital employed in a merger has been calculated (Kleinert and Klodt 2002). Because it is 

very meaningful for the cases compiled in DOME, these results are shortly repeated here. 

The growth of capital employed in a merger is on average 27% with a large standard 

deviation. The increase of capital is therefore not significantly different from zero. That 

results from the fact, that by using annual balance sheet data, several events cannot be 

separated if they occur within one year. The largest increase has been reported for Lyonnaise 



des Eaux. Its capital increased two and a half fold, what results from two mergers within one 

year. The smallest increase (ICI’s decrease of capital of about 30%) resulted from one merger 

and several sell-offs of branches and businesses. That makes an analysis more complicated, 

but it is right this kind of restructuring what was a main feature of the intense merger 

activities in the late nineties. 

 

SUMMARY 

The Database On Mergers in Europe (DOME) consists at present of 1 123 merger cases, 

which have been under examination of the European Commission until the end of 1999. The 

information in the database include the date of the announcement of the merger, the name, the 

country and the sector of the acquiring company, the target and the seller as well as the 

transaction value. Further a classification is given with respect to majority ownership, joint 

venture and minority ownership. Above that some additional information for majority 

ownership cases are included: capital profitability and employment growth relative to the 

sectoral average before and after the merger. Some notes are also added. 

The provision of this information in the internet aims at the supplying merger micro-data to a 

larger group of researchers. Mergers play an increasing role in the structural change in many 

countries in the European Union. But the (empirical) merger research in Europe is still at the 

beginning, partly because of a lack of data. DOME is a quiet large and further growing source 

of data. However, given the sample, which is based on the cases the European Commission 

has examined, there are some biases, which should be taken into account when working with 

DOME. The database can be found under www.uni-kiel.de/ifw/forschung/rd1.htm. 

 



REFERENCES 
 

Andrade, G., M. Mitchell and E. Stafford (2001). New Evidence and Perspectives on 
Mergers. Journal of Economic Perspectives 15 (2): 103–120. 

Cybo-Ottone, A., and M. Murgia (2000). Mergers and Shareholder Wealth in European 
Banking. Journal of Banking and Finance 24 (6): 831–859. 

Ebert, M. (1998). Evaluation von Synergien bei Unternehmenszusammenschlüssen. Hamburg. 

Houlihan Lokey (various issues). Mergerstat Review. Los Angeles. 

Huizinga, H.P., J.H.M. Nelissen and R. Vander Vennet (2001). Efficiency Effects of Bank 
Mergers and Acquisitions in Europe. Discussion Paper 088/03. Tinbergen Institute, 
Amsterdam. 

Kaplan, S.N. (ed.) (2000). Mergers and Productivity. Chicago. 

Kleinert, J., and H. Klodt (2000). Megafusionen – Trends, Ursachen und Implikationen. 
Kieler Studien 302. Tübingen. 

— (2002). Fusionswellen und ihre Ursachen. In W. Franz, H.J. Ramser and M. Stadler (eds.), 
Fusionen. Schriftenreihe des Wirtschaftswissenschaftlichen Seminars Ottobeuren. Tübingen. 

Mueller, D.C. (1997). Merger Policy in the United States: A Reconsideration. Review of 
Industrial Organization 12 (5–6): 655–685. 

Thomson Financial Securities Data (various issues). The Merger Yearbook: US-International 
Edition. Corporate Acquisitions, Mergers, Divestitures, Leveraged Buyouts. New York. 

Vander Vennet, R. (1996). The Effect of Mergers and Acquisitions on the Efficiency and 
Profitability of EC Credit Institutions. Journal of Banking and Finance 20 (9): 1531–1558. 

 


	DOME – Database On Mergers in Europe
	
	1. Aim of the project
	2. Conception of the database


	2.1 DATA BASE
	2.2 ADDITIONAL INDICATORS FOR MAJORITY OWNERSHIP
	2.3 THE WORLDSCOPE DATABASE
	2.4 CALCULATION OF CAPITAL RENTABILITIES
	2.5 SECTORAL AVERAGES
	
	3. Illustration of the DOME database


	SUMMARY
	REFERENCES

